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April 2019 

 

 

Dear Investors, 

Thank you for trusting FrostGate Capital to manage your assets.  As the majority of our last News letters are 

all doom and gloom now no fun. We decided to write whatever we wanted this month.  

 

Key Economic news: 

 “what’s with this petrol stuff? That won’t catch on”- some 1880’s person.  

I believe we are coming to the tipping point. Electric vehicles are for the next generation. As times change, cars change. Vehicles 

have become space age over the last century. With every generation the “dream cars” change, if you’re a baby boomer you may 

have a poster of a 69 Camaro SS on your wall, If you were a 80’s baby you may have had a Mclaren F1 poster in your bedroom. So 

this begs the question what will Gen Z have posters of? Could you even imagine a Mclaren F1 in the 70’s? If consumers drive the 

market what will the market be like in 20 years. Now I see electric cars taking charge in the eyes of the youth. I’m not kidding when 

I say this; in 20 years its going to be hard to buy a new gas only vehicle new from the factory.  

 

Coffee is my favorite, because I’m a good American: Besides being Americas favorite morning treat, coffee is also a large driver of 
economic growth and activity. The coffee industry directly employees over 2 million Americans. However, Coffee is not the favored 
drink globally as Asia still favors tea with china and India being the largest populations by far this is a market with unbelievable po-
tential.  Read this article. Find out how much Fins drink, It’s almost unbelievable. So unbelievable that maybe they sell it illegally to 
countries with higher import taxes… 
 

What’s with all this hot air? 

China is not beating us on their ability to innovate, we are beating ourselves with our inability to keep a secret. The Chines are 

great copy cats, if we make something, they can make is cheaper, not better that’s not what they’re going for. They want market 

share in the industries and sectors dominated by American companies. As China has been stealing our tech for years, lots of copy 

cat products are reaching the market taking up retail market share on sites such as Amazon and Ebay. Counterfeiting is not only 

hurting retail it’s hurting B2B as well. One near and dear to our wallet is Chemours. Chemours products have been the victim of 

impersonations by Chinese hacks. Counterfeiting is not only illegal; it’s also dangerous. The majority of these fakes are R134 a re-

frigerant that is replacing R22 as R22 is destroying the Ozone layer. In 2017 Chemours won a lawsuit against a Chinese company 

counterfeiting their products, however this hasn’t seemed to have much of an impact on riding the market of dangerous and illegal 

products. The danger is both to the machinery and bystanders, as counterfeit refrigerants have caused explosions in shipping con-

tainers and can damage seals and compressors as these counterfeits have a much higher likelihood of contamination. The next 

time you have your HVAC system inspected and recharged make sure you’re using a reputable company that isn’t using Chinese 

laughing gas. 
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Portfolio Performance  

 

 

FrostGate Capital:  Performance of 1.517% in the month of April lagging behind the market a few points, we are still on track to 

reach our goals for 2019 with a positive outlook for our portfolio. The markets are at a high and as we stated in many news letters 

the historic data supports a flat? Down market for the remainder of the year and though 2020.  
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Things to watch going forward.  

 

 

 

Earnings recap.  

Disney, teaching an old dog new tricks. Disney has been a steady, profitable company, for me they lacked something. I took notice 

after the ESPN takeover and the disaster that ensued when ESPN partnered with sky sports to broadcast Formula One, which was 

quickly remedied. But it was the announcement of their steaming service which peaked my interest. Disney may have lagged a 

little behind the times, I think those days are over. The future looks extremely bright, especially with most notable news of the new 

lion king coming out, which looks really good.  

 

Microsoft the legacy continues, as Microsoft beat earnings by 14% with the intelligent cloud platform growing 27%. Azure is on the 

cusp of being a real competitor to AWS together they control 2/3rds of the market. With the JEDI (pentagon) contract coming up, it 

will be interesting to see who gets the 10 billion dollar contract. The political factor may be in Microsoft’s favor as President Trump 

has been openly outspoken against Jeff Bezos. Jedi contract could be a game changer for either business.  

 

Lockheed martin proves their ability to grow despite being the largest military supplier with YOY growth of 23% with earnings per 

share of $5.99. Lockheed has multiple partnerships with strategic positioning to capitalize on the upgrading and retrofit of new 

military technology. We have significant exposure to this industry with Kratos ($KTOS) which has several strategic partnerships 

with ($LMT) as the unmanned aircraft market is growing globally.  

 

 

 

 

If you enjoy this newsletter check out the things, I read and listen to. 

Epsilon theory  
Felder report  
Erik townsend and his podcast macro Voices 

One of the most fun daily news letters that also has some really good information is “The Morning Brew” it’s worth checking out 
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Disclaimer 

 

 

 

 

 

 

By accepting this material, you acknowledge, understand and accept the following: 

This material has been prepared by FrostGate, LLC (“FrostGate”). This material is subject to 

change without notice. This document is for information and illustrative purposes only. It is not, 

and should not be regarded as “investment advice” or as a “recommendation” regarding a 

course of action, including without limitation as those terms are used in any applicable law or 

regulation. This information is provided with the understanding that with respect to the materi-

al provided herein (i) FrostGate is not acting in a fiduciary or advisory capacity under any con-

tract with you, or any applicable law or regulation, (ii) that you will make your own independent 

decision with respect to any course of action in connection herewith, as to whether such course 

of action is appropriate or proper based on your own judgment and your specific circumstanc-

es and objectives, (iii) that you are capable of understanding and assessing the merits of a 

course of action and evaluating investment risks independently, and (iv) to the extent you are 

acting with respect to an ERISA plan, you are deemed to represent to FrostGate that you qualify 

and shall be treated as an independent fiduciary for purposes of applicable regulation. Frost-

Gate does not purport to and does not, in any fashion, provide tax, accounting, actuarial, 

recordkeeping, legal, broker/dealer or any related services. You should consult your advisors 

with respect to these areas and the material presented herein. You may not rely on the material 

contained herein. FrostGate shall not have any liability for any damages of any kind whatsoever 

relating to this material. No part of these documents may be reproduced in any manner, in 

whole or in part, without the written permission of FrostGate except for your internal use. This 

material is being provided to you at no cost and any fees paid by you to FrostGate are solely 

for the provision of investment management services pursuant to a written agreement. All of 

the foregoing statements apply regardless of (i) whether you now currently or may in the future 

become a client of FrostGate and (ii) the terms contained in any applicable investment man-

agement agreement or similar contract between you and FrostGate. 

 

The Information contained within this news letter  is confidential and should not be shared 

freely or published.  


