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July 2019 

 

 

 

Dear Investors, 

Thank you for trusting FrostGate Capital to manage your assets.  Our focus this month, with all of the turmoil 

in the equity markets, has been preservation of capital.  

July was a volatile month. As summer is in full swing and things are heating up both physically and metaphor-

ically. The 2020 elections are coming up and the democratic debates have started with a plethora of diversity 

in the running from big names to people you’ve probably never heard of. We’ll see how this plays out over 

the next few months.  

The Fed Lowered Rates 

The Fed went and ruined the party with a clear and deliberate political move to drive the market higher into 

the next election. If the government still doesn’t see that the debt is so bad that the next crash will probably 

be worse than 2008, which we have been them for years, then they will never see it. Lowering interest rates 

indicate a loss of confidence in the markets. At the same time, the fed attempts to artificially inflate the mar-

ket by encouraging people and businesses to borrow money. This a very real problem as the unemployment 

is so low. Driving growth requires skilled workers, which are at a premium right now. I don’t think we should 

encourage risky business like we did leading up to the 2008 crash. 2020 crash has a good ring to it, but I guess 

we’ll just see what happens. Bonds are like picking up pennies in front of a stream roller. The amount of junk 

debt hidden in the products people are buying are could prove them to be worthless as some bonds have 

reached 5-year highs gaining 80% over the last year on pure speculation. Corporate debt is turning into the 

next housing bubble.  
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Portfolio Performance  

 

 

FrostGate Capital:  Our performance was poor, as we did not take profits at the right time and resulting is a mere 0.2% return 

The Hedge Fund Index: 0.9%  

S&P 500:  0.3%  
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Things to watch going forward.  

 

Ultimate Breakdown of Oil vs Electric  

Oil prices have been weak as supply stockpiles, but this is not a real reflection of the current prices. Oil is a necessity for our mod-

ern lifestyle. Almost all of the products we use everyday have oil or used oil in the production of said item. There will always be a 

need for oil in our lifetime. We need so much oil and are willing to pay ridiculous amounts for it. Which brings me to electric power 

or more specifically, electric cars. So let’s lay out some facts. There is an estimated 263.6 million vehicles on the road in the United 

States. Annually, we drive 3.8 trillion miles a year using 

an estimated 154 billion gallons of gas at a cost of 416 

billion dollars. Let’s compare costs with EV if all cars in 

the US were electric. The average cost of one KW/H 

is .1319 cents and it costs about 4.4 cents per mile to 

drive a Tesla Model 3. The total amount of electricity 

produced in the United States is 4.18 trillion KW. The 

amount of electricity needed to support 263.3 million 

electric vehicles would be 864 billion KW. We would 

need to increase production of electricity by roughly 

20%. The best option would be to increase efficiency and 

decrease usage. Let’s get a little crazier and say that we 

want to power all of the electricity through solar panels. 

We would need 1.57 billion solar panels or the equiva-

lent of 46 million homes with solar panels, averaging 5 

hours in the sun. The initial cost would be astronomical. 

Annual costs for solar panels would be around 114 bil-

lion dollars compared to 416 billion spent on gas every 

year. The future is undoubtably electric. The time frame 

to switch over is going to be a century until the majority 

of the cars are electric. We predict that at least 20% of 

cars will be electric by 2030.  

 

As you can see in the charts we are trending away from 

Coal, but how are we going to produce enough energy 

without destroying the planet to support our need for EV 

No doubt we are headed in the right direction, this is an 

interesting topic to follow.  
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Account information   
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Disclaimer 

 

 
 
 
 
 
By accepting this material, you acknowledge, understand and accept the following: 
This material has been prepared by FrostGate, LLC (“FrostGate”). This material is subject to 
change without notice. This document is for information and illustrative purposes only. It is not, 
and should not be regarded as “investment advice” or as a “recommendation” regarding a course 
of action, including without limitation as those terms are used in any applicable law or regulation. 
This information is provided with the understanding that with respect to the material provided 
herein (i) FrostGate is not acting in a fiduciary or advisory capacity under any contract with you, or 
any applicable law or regulation, (ii) that you will make your own independent decision with re-
spect to any course of action in connection herewith, as to whether such course of action is ap-
propriate or proper based on your own judgment and your specific circumstances and objectives, 
(iii) that you are capable of understanding and assessing the merits of a course of action and eval-
uating investment risks independently, and (iv) to the extent you are acting with respect to an 
ERISA plan, you are deemed to represent to FrostGate that you qualify and shall be treated as an 
independent fiduciary for purposes of applicable regulation. FrostGate does not purport to and 
does not, in any fashion, provide tax, accounting, actuarial, recordkeeping, legal, broker/dealer or 
any related services. You should consult your advisors with respect to these areas and the materi-
al presented herein. You may not rely on the material contained herein. FrostGate shall not have 
any liability for any damages of any kind whatsoever relating to this material. No part of these 
documents may be reproduced in any manner, in whole or in part, without the written permission 
of FrostGate except for your internal use. This material is being provided to you at no cost and 
any fees paid by you to FrostGate are solely for the provision of investment management services 
pursuant to a written agreement. All of the foregoing statements apply regardless of (i) whether 
you now currently or may in the future become a client of FrostGate and (ii) the terms contained in 
any applicable investment management agreement or similar contract between you and FrostGate. 
 
The Information contained within this news letter  is confidential and should not be shared freely 
or published.  


